Spread the Cuts Equitably

· The $750 million in General Fund cuts proposed by the Governor were ultimately reduced by the Budget Conference Committee to just over than $577 million – still a very large reduction, particularly combined with the hundreds of millions in federal dollars that will also be left on the table.

· The Administration argues that they will “continue to strive to keep the cuts as far away from the clients as possible. And we will not violate the law. {Lawsuits; Nancy Lungren, DDS spokeswoman, Sacramento Bee, March 7, 2011).  But that is not what is happening!

· The initial cuts, including payment reductions and cuts carried over from last year, were nearly twice as large on community services (9%) than they were on other parts of the system (5%). These inequitable cuts to direct services do the greatest harm to people with developmental disabilities while protecting State operations and primarily administrative functions.

· The final $200 million in cuts, just approved by the Budget Conference Committee, continues this inequitable distribution of the pain and suffering. We have a fairer and more appropriate way to achieve what unfortunately must be achieved to help balance the state budget.

There are 4 distinct parts of the Developmental Services system in California

1) State owned and operated Developmental Centers

2) Regional center operations

3) Purchase of Services (community-provided services purchased by regional centers)

4) DDS Headquarters

The cuts as finally adopted by the Budget Conference Committee are inequitably distributed across the 4 parts of the system.

	
	DCs
	RC Ops
	POS
	HQ
	Total

	Original Governor’s Budget
	$618,127,000
	$523,827,000
	$3,803,968,000
	$38,607,000
	$4,987,529,000

	Initial Round of Cuts Proposed by Governor as Percentage of overall budget
	$30,700,000

5%
	$27,700,000

5%
	$345,500,000

9%
	-

0%
	

	Governor’s Proposal to Achieve an Additional $200 million in savings
	0
	0
	$200,000,000
	0
	

	Community’s More Equitable Alternative to Achiever $200 million in savings
	($50,711,430)
	-($40,725,353)
	-($103,288,132)
	-($5,730,240)
	$200,455,161

	Equitable Distribution of All Cuts as a % Total of Budget
	5%+9.7% =  

14.7%
	5%+9.7% = 

14.7%
	9%+5.7% = 

14.7%
	0%+14.7%= 

14.7%
	

	
	
	
	
	
	


We believe such an allocation must be made to make sure that the cuts remain as far from the lives of people with developmental disabilities as possible
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